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30 December 1983 


STAT 


MEMORANDUM FOR: 


Frog ram Staff 


SUBJECT: Coordination Comments on "Speech Insert" 
Proposed for use by CINCSAC 


1. We have only two brief comments on the speech insert on comparisons 
of US and Soviet defense costs in dollar terms: 


o The data are in calendar year 1981 dollars, not fiscal 
year. 


The data in no way represent Soviet defense 
expenditures and should not be referred to as such. 

The Soviets, of course, spend rubles not dollars. The 
dollar concept measures to what it would cost the US 
to field and man a force the size of the actual Soviet 
force and to operate it the way the Soviets do. 


We have annotated the draft to take account of these comments. 


2. The CIA data quoted in the speech insert is correct. We cannot 
verify the US weapons' prices. 


STAT 


Di stribution: 

Original - Addressee 
1 - EA/C Chrono 


OFFICIAL USE ONLY 
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DIRECTORATE FOR FREEDOM OF INFORMATION 
AND SECURITY REVIEW OASD{PA) 
COORDINATION RECORD 


TO: 


CIA 


<o:x 


OUSD(P) 

OUSD (R&E) 
OASD(C) 

OJCS 

NET ASSESSMENT 

OSAF/PAS 

DIA 


CASE NO. 


83-4601 


DATE 

21 December 1983 


DESCRIPTION 


SPEECH INSERT: ’’Comparison of U . S . -U . S . S . R. Defense 
Expenditures 1972-81”, for use by CINCSAC and other 
senior SAC personnel in public speaches, prepared by 
SAC/XPPE . 


Submitted by Hq SAC/PAM 


THE ATTACHED MATERIAL IS FORWARDED FOR REVIEW AND COMMENT IN ACC ORDANCE WITH THE GUIDELINES ON THE REVERSE 
OF THIS FORM. QUESTIONS CONCERNING THIS CASE SHOULD BE DIRECTED Tof 


NOTE: Soviet data based on CIA publication "A Comparison of Soviet & U.S. Defense 


Activities - 1972-81”, SOV83-10035, Peb 83, (S/NFD) , pages ii-iv, and chart on page 11. 


A REPLY IS REQUESTED BY 


4 January 1983 


COORDINATION OFFICE ACTION 


REVIEW BY THIS OFFICE, IN ACCORDANCE WITH THE GUIDELINES ON THE REVERSE SIDE OF THIS FORM. RESULTS IN THE FOLLOWING 
RECOMMENDATION CONCERNING CLEARANCE FOR PUBLICATION (check one): 


TO: Directorate for Freedom of Information and Security Review, OASD(PA) 

VIEW BY THIS OFFICE, IN ACCORD- 
COMMENDATION CONCERNING CLE 

[~ 1 NQ OBJECTION AS RECEIVED. 

PQ(I NO OBJECTION SUBJECT TO AC 
REASONS FOR AMENDMENTS fsi 

| | OBJECTION. AMENDMENTS TO PERMIT PUBLICATION ARE IMPRACTICABLE. REASONS ARE STATED BELOW. 


] NO OBJECTION SUBJECT TO AMENDMENT S MADE BY THIS OFFICE (in black pencil). 

REASONS FOR AMENDMENTS (security or policy) ARE SPECIFIED BY PAGE NUMBERS LISTED BELOW. 


The CIA data quoted in the speech insert, "Comparison of U.S. - U.S.S.R. 
Defense expenditures 1972-81," is correct and UNCLASSIFIED. We cannot verify 
the U.S. weapons' prices. 


CIA has two brief comments on the speech insert on comparisons of U.S. and 
Soviet defense costs in dollar terms: 


a. The data are in calendar year 1981 dollars, not fiscal 
year. 


b. 


The data in no way represent Soviet defense expenditures 
and should not be referred to as such. The Soviets, of 
course , spend rubles not dollars. The dollar concept 
measures to what it would cost the U.S. to field and man 
a force the size of the actual Soviet force and to operate 
it the way the Soviets do. 


We have annotated the draft to take account of these comments , 


AT 


Sincerely 


STAT 


(Continue on reverse side il necessary.) 


ORGANIZATION 

Chief, Classification 


Review Division, OIS/DDA, CIA 


SD 373 


REPLACES SO FORM 373. 1 MAY 74, W, 



STAT 
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• t 

RECOMMENDED SPEECH INSERT 

THE CENTRAL INTELLIGENCE AGENCY ESTIMATED THAT DURING THE PERIOD 

V {)ou c- /Co$,7~^>/- 

1 572-8 1*$0VIET pPeHDIHfr - Om MILITARY RESEARCH Ar?D DEVELOPMENT 
MILITARY WEAPON SYSTEMS PR0CUREP1EH!.. AND niLiiAKt FAuLITit^, 
EXCEEDED THAT OF THE UNITED STATES BY ABOUT $51 33 x CL-i? -b T A H * 
C>/Z( (pYe^S). THE HASH I TUBE OF THIS GAP IS DIFFICULT Tu COMPREHEND 
IH TERRS OF PURCHASING POWER SO PERHAPS AN I Cl H AT iOH mXL;; 

BE HELPFUL. HAD WE SPENT THAT $5133 DURING THE SAME TIME 
PERIOD WE COULD HAVE: BOUGHT AND OPERATED ?M 3-1 BOMBERS ; 

THE ONCE PLANNED PEACEKEEPER MISSILE PROGRAM OF 200 MISSILES AND 
4,500 SHELTERS; THE TRIDENT SUBMArCfSh PROGRAM (10 BOATS) WITH 
TRIDENT MISSILES (370 C-4 S); THE TOTAL E-4 AIRBORNE COMMAND 
POST PROGRAM (6); ALL 54 E-3A AWACS AIRCRAFT; PLUS THE 


fNEu BUY OF 


i4s (52 0, r-nS \ tn's)* ’■ n,lu 


A- 10s (743) FOR TACTICAL AIR MODERNIZATION; OVER 7.-000 M-l 
MAIN BATTLE TANKS AND 81 C-5 TRANSPORTS FOR GLOBAL MOBILITY; 
CONSTRUCTED A NEW $70,000 HOUSE FOR EVERY HAN, WOMAN, AND 
CHILD IH THE STATE OF NEBRASKA; AND STILL HAD OVTA S15B LEFT 
OVER. I AM NOT SUGGESTING FOR A MOMENT TUA! THIS tri/iiLD HAVE 
BEEN A DESIRABLE OR ACHIEVABLE PROGRAM, MERELY HIGHLIGHTING 
WHAT A LARGE SUM Or MONEY S519B REALLY IS. 


4601 
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| TO | ACTK>H AuppMfj 

j ac cookd L /f 2 ZzbkdLh . j 




CC IHFO 


DP I COOHD 


COOSD 


PA \C 


Upc/iv. i 


* C? j XKTO } 

1 i 

HIPH^UC or OFf,(.Ch AnC-iftAOC 


PmOHO I T V *-J »T'J tmT U-uFPErtii: DAU 


£F?5 46122 


Pngg-rvw-ri ?gon erf ES^tT&SB Defense ^rpen&itures 


6 DEC 1963 


*_U k-LM AiPV 

1, T^h 1 contain 3 a proofed speech insert for CV use which coepi-refi tj£~vrSsE defense 
spending Icihaiemce. Th£ Insert illustrates th = z—rnitude of the defense spend-lag tnu 
bj showing wh*t the vS oc-ulc have bought wi vh 4rv6> £? - * %) - The 


5619B difference ^ ng-^sp defense spen^ir,* ^ ^aote^ irotn * Centres ^nteiuccnw 
Agency (CIA) ^*dysis published in rchrUAry isSS. A por-iioa of the analysis ie rt 
?&h 2~vith suppsrtisft rativSdis ct Atch 1- The "i^i; Ii = v* is on * 5n*p?hor 

of as they appeared during the 1970s, «nd assures the IIS would have spent 

the dif f crept® snrj_ng the sane ti period. 

2, Tabs 3 and 4 contain supporting data end methi*uulo--y used to construct the *pe^oh 
insert- ^ * 

cy<?/ 

Expressed in Billions cf (r - Jfe ^ Pcii*r« 

Difference s***een [C5 ansQ A-sE ^ 

B feM igt Dageaxe g 'i pLfiAi t ^rei ^(1972-81) Sb'iZ.C (Tab 2) 

/\ cl » W >\ t>> 

Weapon Syfet-CT Laundry List — t49S*^ I Tat* j« 


-a49S^ :Tat. 3J 


Bypothetical Housing Purchase 


Left Over 


- 2107. 7 (Tab 4) 
$ 15*4 Billion 


r x 

^ ! ,i , , 

/M) I /|// /? //'"') 

;w . I LMM&A 


ISl's 


4 TebS 


2. cl A 


- y» - ^ ■*> 


Vr'IlkiM G. GOODYEAR. COLOka, USAF 
y\$Sj FOR REAMS AND POLICY, DCS/rlANS 


■-V. -^4 


Purchase 




kf /ucMA 1768 PFEVlOyi EoiT-DH WiLC *» E Vii£ 
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• ( Total 

Proaram Cost Snapsh;^^ 


Frog rap 


r ?roaram Cost 
(FfBl $M) 


Ouantit' 


B- 1 

26,386.7 

1978 

244 

Peacekeeper 

37 ,700.0 

1900 

*■) rS n 

a . v w 

( 4 / € G 0 She 1 

Trident 

27,039.8 

1974 

10 

Trident C-4 

12,355.2 

1974 

370 

’n) 

II 

19,846.8 

1978 

521 

F-15 

16,589.8 

1978 

749 

F— 1 6 

13,932.1 

1976 

1,396 

A- 10 

5,119.1 

197B 

743 

E-3A 

5,665.5 

1978 

34 

B-4 

736.6 

1978 

6 

C-5 

9,162.0 

1972 

61 

K-1 

8,936.1 

1978 

7,068 


183.469.7 = $183.5* 


Source: BQ USAF/ACMC 


Total program costs include procurement, RDT&B, 

major system— related nILCON. 

— o&K not available; however, CIA says over 1972-81 
period, cumulative V-B total vas comprised o.*. 

* r* s. 

RDT&E 

Investment ~ 2 d% 

{ Procurement 6 HI LOOK) 


-- Usina the CIA analysis we have assumed the 

I n ve s Lmen t/RDTa E amount ($183 ; 8B) is only 3.-%^ the 
total reouired to field the system (during * 

period) . 


Given that assumption: 


1 83 .55 « 37% 

X 


X = Total cost (including 

v «. CAdK 


Sanitized Copy Approved for Release 2010/01/07 : CIA-RDP87-00181R000200250003-7 



Sanitized Copy Approved for Release 2010/01/07 : CIA-RDP87-00181R000200250003-7 




Sanitized Copy Approved for Release 2010/01/07 : CIA-RDP87-00181R000200250003-7 

Nebraska ^pulation ' 1 , 538 ,^ 1 . 


Based on 1S6 0 ce^^us j source: 
Book) . 

1,538,780 X $70,000 =• $107.78- 


Nebraska Blue. 
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